INDEPENDENT AUDITOR’S REPORT

TO THE PARTNERS OF FLUID REALTY LLP
Opinion

We have audited the accompanying standalone financial statements of FLUID REALTY LLP
(“the LLP”), which comprise the Balance Sheet as al 31st March, 2024 and the Statement of Profit
and Loss for the year then ended, and notes to the financial statcments and a summary of the
signiticant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us,
the accompanying financial statements of the LLP give a true and fair view in conformity with
the accounting principles generally accepted in India, of the stale of affairs (financial position) of
the Firm as at 31st March, 2024, and its Profit (financial performance) for the year ended on that
date.

Basis of Opinion

We conducled our audit in accordance with Standards on Auditing (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our reporl. We are independent of the entity in accordance
witl Lhe elhical requirements that are relevant to our audit of the [inancial stalements, and we
have fulfilled our other responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriale (o provide a basis for our
opinion.

Responsibilitics of Management and Those Charged with Governance for the Standalonc
Financial Statements.

Management is responsible for the preparation of the financial statements that give a true and
fair view of the stale of affairs and resull of operations of the LLP in accordance with the
acconnting principles generally accepled in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether duce to fraud or error,

In preparing the fmancial slalements, management is responsible for assessing the cntity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

For H. D Dhabalia & Co.
Chartered Accountants
(Firm Regn. No. 118123W)

CA Himanshu D Dhabal AN
Proprietor ;
Membership No.:104364

Place: Mun{bai

Date: 851 5\2%

UDIN: QL 643 € b L TR SIS~
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FLUID REALTY LLP
BALANCE SHEET AS AT 31st MARCH 2024

(In Rupees Lacs)

Reticulars Note 31 M:rsc;lt2024 31 M?ri;tzon
ASSETS
Non-Current Assets
Deferred Tax Assets (Net) 0.08 -0.04
Financial Assets;
- Others Financial Assets 2 39.00 -
39.08 -0.04
Current Assets
Inventories 3 983.97 103.41
Financial Assets:
- Investments 4 24.98 14.62
- Trade Receivables 5 403.15 -
- Cash and Cash Equivalents 6 40.16 25.80
- Loans 7 40.00 -
- Others Financial Assets 8 50.00 20.00
Other Current Assets 9 665.66 7.45
2,207.91 171.28
TOTAL ASSETS 2,246.99 171.23
EQUITY AND LIABILITIES
Equity
Partners' Capital Account 10 1.00 1.00
Partners' Current Account 11 153.23 28.06
Total Equity 154.23 29.06
LIABILITIES
Non-Current Liabilities
Financial Liabilities
- Borrowings 12 891.47 -
89147 -
Current Liabilities
Financial Liabilities
- Borrowings 13 84.00 84.00
- Trade Payables
(A) total outstanding dues of creditors other than micro 207.97 _
enterprises and small enterprises 14
- Other Financial Liabilities =
Other Current Liabilities 15 820.75 58.05
Current Tax Liability (Net) 88.59 0.13
1,201.30 142,17
Total Liabilities 2,092.77 14217
TOTAL EQUITY AND LIABILITIES 2,246.99 171.23
Significant Accounting Policies 1 -

The Notes are an integral part of these financial statements

This is the Balance Sheet referred to in our repart of even date

Subject to our report of even date. For and on behalf of
For M/s. H D DHA BAL].A i& Co » Fluid Realty LLP
Chartered Accoun WAL
FRN : 118123W ‘:}ﬁ( /‘/ A/
)&' > (@) o M
_g Q s * M.No.104364 4B
imanshu D % b ali ”B'\_l f Deepak Chheda Rohit Dedia
Proprletor l':.;:.: =) i For & on behalf of
Membership No. 104364 Rodium Realty Ltd
Place : Mumbai
Date : 25th May, 2024 (DESIGNATED PARTNERS)

UDIN : Jhtot{;él«;b#&“!‘fwi&’f



FLUID REALTY LLP

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2024

(In Rupees Lacs)
. Year Ended 31 Year Ended 31
Particulars ets March 2024 March 2023
INCOME
Revenue from Operations 16 1,307.86 -
Other Income 17 0.47 0.62
TOTAL INCOME 1,308 0.62
EXPENSES
Cost of Construction & Development 18 1,925.55 59.64
Changes in inventories of Finished Goods, Stock-in-Trade and (59.64)
Work-in-Progress 19 (880.56) ’
Other Expenses 20 1.60 0.04
TOTAL EXPENSES 1,047 0.04
PROFIT/(LOSS) BEFORE TAX 262 0.58
TAX EXPENSE
Current Tax 91.75 0.13
Deferred Tax (0.12) 0.04
Earlier year Adjustments 0.01 0.01
TOTAL TAX EXPENSE 91.64 0.18
PROFIT/(LOSS) FOR THE YEAR 170.10 0.40
TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR 170.10 0.40
Significant Accounting Policies 1
The Notes are an integral part of these financial statements
This is the Balance Sheet referred to in our report of even date
Subject to our report of even date. For and on behalf of )
For M/s. H D DHABALIA & Co., Fluid Realty LLP ,f o
Chartered Accountants, »* ﬁ Q,-;“
FRN :118123W .' a7
> "
' i;c's'._..
I.-" 4“\'{}1.'7‘4
(™ g, e
CA Himanshu D Dhabalia Deepak Chheda Rohit Dedia
Proprietor For & on behalf of
Membership No. 104364 Rodium Realty Ltd
Place : Mumbai
Date : 25th May, 2024 (DESIGNATED PARTNERS)
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FLUID REALTY LLP
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024

Particulars Year ended 31 March 2024  Year ended 31 March 2023

. CASH FLOW FROM OPERATING ACTIVITIES :
NET PROFIT BEFORE TAX 261.74 0.58
OPERATING PROFIT/(LOSS) BEFORE WORKING CAPITAL CHANGES 261.74 0.58
Trade Receivables -403.15 =
Other Financial Assets -69.00 -
Other Current Assets -658.21 -7.45
Loans (Financial assets) -40.00
Inventories -880.56 -59.64
Trade Payable 207.97 =
Other liabilities 762.70 -1,080.25 58.05 -9.04
CASH GENERATED FROM OPERATIONS -818.51 -8.46
Direct Taxes paid -3.30 -0.01
NET CASH FROM OPERATING ACTIVITIES -821.81 -8.47

. CASH FLOW FROM INVESTING ACTIVITIES =, =

. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Borrowings 891.47 -

Partner Capital (Withdrawal)/Introduced -44.94 -47.65

Repayments of Borrowings - 75.00

Interest paid

Dividend

NET CASH FROM FINANCING ACTIVITIES 846.53 27.35

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 24.72 18.87

CASH AND CASH EQUIVALENTS AS AT 31ST MARCH 2023 40.42 21.54
Cash & Cash Equivalents 25.80 17.54
Current Investments 14.62 4.00

CASH AND CASH EQUIVALENTS AS AT 31ST MARCH 2024 65.14 40.42
Cash & Cash Equivalents 40.16 25.80
Current Investments 24.98 14.62

Note to Cash Flow Statement:

1. The above Cash Flow Statement has been prepared under the Indirect Method.
2.Reconciliation of Financing Liabilties

31.03.2024 31.03.2023
Opening Balance 84.00 9.00
Cash inflow/ (outflow) of non-current borrowings 891.47 -
Cash inflow /(outflow) of current borrowings 75.00
Others - -
Closing Balance 975.47 — 84.00

Subject to our report of even date.

For M/s. HD DHABALL}\I&(.O., & For and on behalf of
Chartered Accountants” 1 Fluid Realty LLP
FRN:118123W 7/
4-' i =
\/ ﬁ\b' - MUIMIE /_//4 4
CA Hlmanshu D Dhaba:l‘la oA Deepak Chheda Rohit Dedia
Proprietor For & on behalf of
Membership No. 104364 Rodium Realty Ltd
Place : Mumbai
1
Date : 25th May, 2024 (DESIGNATED PARTNERS) |

UDIN: 9.4\ bu 364 GLET Wes185”



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

A General Information
Fluid Realty LLP (the "LLP", is primarily engaged in business of real estate construction, development and
other related activities. The LLP is a Limited Liability Partnership incorporated in India having its registered
office at 501, XCube, Plot No. 636, Opp. to Fun Republic Theater, Off Link Road, Andheri West, Mumbai - 400
053, Maharashtra, India.

B Basis of preparation of Financial Statements
The Financial Statements have been prepared on historical cost basis except the following material items that
have been measured at fair value as required by relevant Ind AS. Nevertheless, historical cost is generally
based at the fair value of the consideration given in exchange for goods and services.

a) Certain financial assets/liabilities measured at fair value Refer Note no: C (6) and
b) Any other item as specifically stated in accounting policy.

The Standalone Financial Statements are presented in India Rupee (INR), which is also functional currency of
the LLP. All the values are rounded off to the nearest Lacs (INR 00,000) unless otherwise indicated.

The LLP reclassifies comparative amounts, unless impracticable and whenever the LLP changes the
presentation or classification of items in its financial statements materially. No such material reclassification has
been made during the year.

Statement of Compliance

These Separate financial statements (also known as Standalone Financial Statements) have been prepared in
accordance with IND AS.

Major Sources of Estimation Uncertainty

In the application of accounting policy which are described in note (C) below, the management is required to
make judgment, estimates and assumptions about the carrying amount of assets and liabilities, income and
expenses, contingent liabilities and the accounting disclosures that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant and are prudent and reasonable. Actual results may differ from those estimates. The
estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if the revision affects only that period, or in the
period of revision and future periods if the revision affects both current and future period.

The few critical estimations and judgments made in applying accounting policies are:

Evaluation of percentage completion:

Determination of revenues under the percentage completion method necessarily invloves making estimates,
some of which are of a technical nature, concerning, where relevant, the percentage of completion, costs to
completion, the expected revenues from the project or activity and the foreseeable losses to completion.
Estimates of project income, as well as project costs, are reviewed periodically. The effect of changes, if any, to
estimates is recognised in the financial statements for the period in which such changes are determined.

] ]
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FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Impairment of Non-financial Assets:

For calculating the recoverable amount of non-financial assets, the LLP is required to estimate the value-in-use
of the asset or the Cash Generating Unit and the fair value less costs to disposal. For calculating value in use the
LLP is required to estimate the cash flows to be generated from using the asset. The fair value of an assets is
estimated using a valuation technique where observable prices are not available. Further, the discount rate
used in value in use calculations includes an estimate of risk assessment specific to the asset.

Impairment of Financial Assets:

The LLP impairs financial assets other than those measured at fair value through profit or loss or designated at
fair value through other comprehensive income on expected credit losses. The estimation of expected credit
loss includes the estimation of probability of default (PD), loss given default (LGD) and the exposure at default
(EAD). Estimation of probability of default apart from involving trend analysis of past delinquency rates
include an estimation on forward-looking information relating to not only the counterparty but also relating to
the industry and the economy as a whole. The probability of default is estimated for the entire life of the
contract by estimating the cash flows that are likely to be received in default scenario. The lifetime PD is
reduced to 12 month PD based on an assessment of past history of default cases in 12 months. Further, the loss
given default is calculated based on an estimate of the value of the security recoverable as on the reporting
date. The exposure at default is the amount outstanding at the balance sheet date.

Fair Value Measurement of Financial Instruments:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Income taxes
Significant judgments are involved in determining the provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions.

In assessing the realizability of deferred income tax assets, management considers whether some portion or all
of the deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is
dependent upon the generation of future taxable income during the periods in which the temporary differences
become deductible. Management considers the scheduled reversals of deferred income tax labilities, projected
future taxable income and tax planning strategies in making this assessment. Based on the level of historical
taxable income and projections for future taxable income over the periods in which the deferred income tax
assets are deductible, management believes that the LLP will realize the benefits of those deductible
differences. The amount of the deferred income tax assets considered realizable, however, could be reduced in
the near term if estimates of future taxable income during the carry forward period are reduced.

The principal accounting policies applied in the preparation of these financial statements are set out in Para C
below. These policies have been consistently applied to all the years presented

C Summary of Significant Accounting Policies

Property, Plant And Equipment
The LLP does not have any Property, Plant and Equipment.

Intangible Assets
The LLP does not have any Intangible Asset.

Impairment of tangible (PPE) and intangible assets
The LLP does not have any Property, Plant and Equipment & Intangible Asset.

Foreign Currency Transactions
There are no Foreign Currency Transactions during the Year.

Inventories

Work-in-progress - Real estate projects (including land inventory): represents cost incurred in respect of unsold
area of the real estate development projects under construction or cost incurred on projects where the revenue
is yet to be recognised. Real estate work-in-progress is valued at lower of cost and net realisable value.

Direct expenditure relating to construction activity is inventorised. Indirect expenditure (including borrowing
costs) during construction period is inventorised to the extent the expenditure is related to construction or is
incidental thereto. Other indirect expenditure (including borrowing costs) incurred during the construction
period which is neither related to the construction activity nor is incidental thereto is charged to the Statement
of Profit and Loss.

Finished goods - Units : Valued at lower of cost and net realisable value.
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

The amount of any write-down of inventories to NRV and all abnormal losses of inventories are recognized as
expense in the Statement of Profit And Loss in the period in which such write-down or loss occurs. The amount
of any reversal of the write-down of inventories arising from increase in the NRV is recognized as a reduction
from the amount of inventories recognized as an expense in the period in which reversal occurs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the LLP takes into account the characteristics of asset and liability if market participants would take those into
consideration. Fair value for measurement and / or disclosure purposes in these Financial Statements is
determined in such basis except for transactions in the scope of Ind AS 2, 17 and 36. Normally at initial
recognition, the transaction price is the best evidence of fair value.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The LLP uses valuation techniques those are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All financial assets and financial liabilities for which fair value is measured or disclosed in the Financial
Statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Financial assets and financial liabilities that are recognized at fair value on a recurring basis, the LLP
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization at
the end of each reporting period,



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. The LLP recognizes a financial asset or financial liability in its balance
sheet only when the entity becomes party to the contractual provisions of the instrument.

a) Financial Assets

A financial asset inter-alia includes any asset that is cash, equity instrument of another entity or contractual
obligation to receive cash or another financial asset or to exchange financial asset or financial liability under
condition that are potentially favourable to the LLP.

Financial assets other than investment in subsidiaries
Financial assets of the LLP comprise trade receivable, cash and cash equivalents, Bank balances, Investment
other than equity shares, loans to employee / related parties / others and security deposits.

Initial recognition and measurement

All financial assets except trade receivable are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are charged
in the Statement of Profit And Loss. Where transaction price is not the measure of fair value and fair value is
determined using a valuation method that uses data from observable market, the difference between
transaction price and fair value is recognized in the Statement of Profit And Loss and in other cases spread
over life of the financial instrument using effective interest.

The LLP measures the trade receivables at their transaction price, if the trade receivables do not contain a
significant financing component.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in three categories:
e  Financial assets measured at amortized cost

e  Financial assets at fair value through OCI

e  Financial assets at fair value through profit or loss

Financial assets measured at amortized cost

Financial assets are measured at amortized cost if the financials asset is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. These financials assets are amortized using the effective interest rate (‘EIR’)
method, less impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in the Statement of Profit And Loss. The losses arising from impairment are recognized in the
Statement of Profit And Loss .



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Financial assets at fair value through OCI (‘FVTOCT’)
There are no Financial assets which are valued at Fair Value through OCI.

Financial assets at fair value through profit or loss (‘FVTPL’)

Any financial asset that does not meet the criteria for classification as at amortized cost or as financial assets at
fair value through other comprehensive income is classified as financial assets at fair value through profit or
loss. Further, financial assets at fair value through profit or loss also include financial assets held for trading
and financial assets designated upon initial recognition at fair value through profit or loss. Financial assets are
classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Financial assets at fair value through profit or loss are fair valued at each reporting date with all the changes
recognized in the Statement of Profit And Loss.

Derecognition

The LLP derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the LLP neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the financial asset, the LLP recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay.

Impairment of financial assets

The LLP assesses impairment based on expected credit loss { ECL") model on the following;
e  Financial assets that are measured at amortised cost; and

*  Financial assets measured at FVTOCI.

ECL is measured through a loss allowance on a following basis:-

e The 12 month expected credit losses {(expected credit losses that result from those default events on the
financial instruments that are possible within 12 months after the reporting date)

e  Full life time expected credit losses (expected credit losses that result from all possible default events over
the life of financial instruments)

The LLP follows ‘simplified approach’ for recognition of impairment on trade receivables or contract assets
resulting from normal business transactions. The application of simplified approach does not require the LLP
to track changes in credit risk. However, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, from the date of initial recognition.

For recognition of impairment loss on other financial assets, the LLP determines whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has increased significantly, lifetime
ECL is provided. For assessing increase in credit risk and impairment loss, the LLP assesses the credit risk
characteristics on instrument-by-instrument basis.

ECL is the difference between all contractual cash flows that are due to the LLP in accordance with the contract
and all the cash flows that the entity expects to receive (i.e. all cash shortfalls) discounted at the original EIR.

Impairment loss allowance (or reversal) recognized during the period is recognized as expense/income in the
Statemenl of Profil And Loss.



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

b) Financial Liabilities
The LLP’s financial liabilities include loans And borrowings including bank overdraft, trade payable, accrued
expenses and other payables etc.

Initial recognition and measurement

All financial liabilities at initial recognition are classified as financial liabilities at amortized cost or financial
liabilities at fair value through profit or loss, as appropriate. All financial liabilities classified at amortized cost
are recognized initially at fair value net of directly attributable transaction costs. Any difference between the
proceeds (net of transaction costs) and the fair value at initial recognition is recognised in the Statement of
Profit And Loss or in the CWIP, if another standard permits inclusion of such cost in the carrying amount of an
asset over the period of the borrowings using the Effective interest rate (‘EIR’) method.

Subsequent measurement
The subsequent measurement of financial liabilities depends upon the classification as described below:-

Financial Liabilities classified as Amortised Cost

Financial Liabilities that are not held for trading and are not designated as at FVTPL are measured at amortised
cost at the end of subsequent accounting periods. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. Interest expense that
is not capitalized as part of costs of assets is included as Finance costs in the Statement of Profit And Loss.

Financial Liabilities classified as Fair value through profit and loss (FVTPL)

Financial liabilities classified as FVTPL includes financial liabilities held for trading and financial liabilities
designated upon initial recognition as FVTPL. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Financial liabilities designated upon initial
recognition at FVTPL only if the criteria in Ind AS 109 is satisfied.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged / cancelled / expired.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the de recognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the Statement of Profit And Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when there is a present legal or constructive obligation as a result of a past event and
it is probable (i.e. more likely than not) that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Such
provisions are determined based on management estimate of the amount required to settle the obligation at the
balance sheet date. When the LLP expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a standalone asset only when the reimbursement is virtually certain.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance costs.

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous
contract is considered to exist when a contract under which the unavoidable costs of meeting the obligations
exceed the economic benefits expected to be received from it.

Contingent liabilities are disclosed on the basis of judgment of management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate.

Contingent Assets are not recognized, however, disclosed in financial statement when inflow of economic
benefits is probable.

Revenue Recognition

The LLP derives revenues primarily from sale of completed property and proportionate revenue of property
under development.

The following is a summary of significant accounting policies related to revenue recognition;

Completed inventory property

The sale of completed property constitutes a single performance obligation and that is satisfied at the point in
time when control transfers.

Inventory property under development

Contracts relating to the sale of property under development is considered as a single performance obligation
because it provides a significant service of integrating the goods and services (the inputs) into the completed
property (the combined output) which the customer has contracted to buy

Revenue from Contracts with customers relating to property under development is recognised over time as it
has concluded that, at all times, it has an enforceable right to payment for performance completed to date and it
has no alternative use for the said assset . Therefore, control transfers over time for these contracts

For contracts that meet the over time revenue recognition criteria, performance is measured using an input
method, by reference to the costs incurred to the satisfaction of a performance obligation (e.g., resources
consumed, labour hours expended, costs incurred, time elapsed) relative to the total expected inputs to the
completion of the property



FLUID REALTY LLP
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH 2024

Revenue from contract with customers is recognised upon transfer of control of promised services to customers
in an amount that reflects the consideration the LLP expects to receive in exchange for those services. Revenue
from the sale of services is recognised at the point in time when control is transferred to the customer.

Use of significant judgements in revenue recognition

* Judgement is also required to determine the transaction price for the contract. The transaction price could be
either a fixed amount of consideration or variable consideration with elements such as discounts. Any
consideration payable to the customer is adjusted to the transaction price, unless it is a payment for a distinct
product or service from the customer. The estimated amount of variable consideration is adjusted in the
transaction price only to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur and is reassessed at the end of each reporting period.

The LLP exercises judgement in determining whether the performance obligation is satisfied at a point in time
or over a period of time. The LLP considers indicators such as how customer consumes benefits as services are
rendered or who controls the asset as it is being created or existence of enforceable right to payment for
performance to date and alternate use of such product or service, transfer of significant risks and rewards to
the customer, acceptance of delivery by the customer, etc.

Dividend income is recognized when the LLP right to receive dividend is established by the reporting date.

Interest income on financial assets as subsequently measured at amortized cost is recognised on a time-
proportion basis using the EIR method.

When a receivable is impaired, the LLP reduces the carrying amount to its recoverable amount, being the
estimated future cash flows discounted at the original effective interest rate of the instrument, and continues
unwinding the discount as interest income.

Borrowing costs
Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings with reference to the effective interest rate applicable to the respective borrowings.

Borrowing cost pertaining to development of long term projects are transferred to Construction work in
progress, as part of the cost of the projects upto the time all the activities necessary to prepare these projects for
its intended use or sale are complete.

All other borrowing costs are recongnised as expense in the period in which they are incurred

Employee Benefits

Short-term Employees Benefits

All short term employees benefits such as salaries, wages, allowances, performance incentive, employee
welfare costs, exgratia are recognised during the period in which the employee render services and are
measured at undiscounted amount expected to be paid when the liabilities are settled.
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Post-employment benefits

The LLP provides the following post-employment benefits:
i) Defined benefit plans such as gratuity and

ii) Defined Contribution plans such as provident fund.

Service cost {including current service cost, past service cost, as well as gains and losses on curtailments and
settlements) is recognised in the Statement of Profit and Loss except those included in cost of assets as
permitted in the period in which they occur.

Defined Contribution Plans
Contributions to the Provident Fund are made at a pre-determined rate and charged to the statement of Profit

and Loss.

Income Taxes

Income tax expense represents the sum of tax currently payable and deferred tax. Tax is recognized in the
Statement of Profit and Loss, except to the extent that it relates to items recognized directly in equity or in other
comprehensive income.

Current tax

Current tax is the expected tax payable/ receivable on the taxable income/ loss for the year using applicable
tax rates for the relevant period, and any adjustment to taxes in respect of previous years. Interest expenses
and penalties, if any, related to income tax are included in finance cost and other expenses respectively. Interest
Income, if any, related to Income tax is included in Other Income

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences, unabsorbed losses and unabsorbed depreciation to the
extent that it is probable that future taxable profits will be available against which those deductible temporary
differences, unabsorbed losses and unabsorbed depreciation can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from initial recognition of assets and liabilities in
a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date. The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in which the LLP expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right Lo sel off current lax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and
the LLP intends to settle its current tax assets and liabilities on a net basis.

-~
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Statement of Cash Flows and Cash and Cash Equivalents

Statement of cash flows is prepared in accordance with the indirect method prescribed in the relevant IND AS.
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, cheques and drafts on hand, deposits held with Banks, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and book overdrafts. However, Book overdrafts are to be
shown within borrowings in current liabilities in the balance sheet for the purpose of presentation.

Current versus non-current classification
The LLP presents assets and liabilities in the Balance Sheet based on current/non-current classification.

a) An asset is current when it is:

e Expected to be realized or intended to be sold or consumed in the normal operating cycle,

e  Held primarily for the purpose of trading,

e Expected to be realised within twelve months after the reporting period, or

e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

b) A liability is current when:

e Itis expected to be settled in the normal operating cycle,

e Itis held primarily for the purpose of trading,

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

c) Deferred tax assets and liabilities are classified as non-current assets and liabilities.

d) The normal operating cycle in respect of operation relating to under construction real estate project depends
on signing of agreement , size of the project, phasing of the project, type of development, project complexities,
approvals needed And realisation of project into cash And cash equivalents and range from 3 to 5 years.
Accordingly project related assets And liabilities have been classified into current And non-current based on
operating cycle of respective projects.
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NOTE 14
REVENUE FROM OPERATIONS (In Rupees Lacs)
) Year Ended Year Ended
Fargcnlaes 31March 2024 | 31 March 2023
REVENUE FROM CONTRACTS WITH CUSTOMERS
Income from Property Development 1,307.86
Total 1,307.86 =
Reconciliation of revenue recognised with the contracted price is as follows:
Particulars Year Ended Year Ended
31 March 2024 31 March 2023
Gross Sales (Contracted Price) 1,307.86 -
Reductions towards variable consideration
Revenue recognised 1,307.86 -
NOTE 16
OTHER INCOME (In Rupees Lacs)
Particulars Year Ended 31 Year Ended 31
March 2024 March 2023
Net gain on sale of Investments classified as FVTPL 0.25 0.62
Net Gain on fair value changes on financial assets classified as FVTPL 0.23
Total 0.47 0.62
NOTE 17
COST OF DEVELOPMENT AND CONSTRUCTION (In Rupees Lacs)
. Year Ended 31 Year Ended 31
Fdicgiams March 2024 March 2023
Cost of Development Rights / Land acquistion 851.97 -
Construction and Direct Cost 940.27 49.11
Administration and General Expenses 57.36 -
Borrowing Costs 75.95 10.54
Total 1,925.55 59.64
NOTE 18
CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK-IN-PROGRESS AND STOCK-IN-TRADE (In Rupees Lacs)
c Year Ended 31 Year Ended 31
Fatara March 2024 March 2023
Closing Stock:
Work-in-Progress 983.97 103.41
983.97 103.41
Less: Opening Stock:
Work-in-Progress 103.41 43.77
103.41 43.77
Total -880.56 -59.64
NOTE 19
OTHER EXPENSES (In Rupees Lacs)
: Year Ended 31 Year Ended 31
Fasticuges March 2024 March 2023
Audit fees . 0.25 -
Bank Charges | 0.44 0.02
Interest paid on Statutory Dues 0.86 0.01
Miscellaneous Expenses g/ 0.06 0.01
lfi= Total 1.60 0.04






